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E. O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: ITALIAN EXCHANGE MARKET DEVELOPMENTS 

1. SUMMARY. DOLLAR RELATIVELY STRONG MARCH 20 ON FIRST DAY OF 
TRADING SINCE ITALIAN EXCHANGE MARKETS REOPENED. AT 1:00 PM FIX- 
ING, COMMERCIAL LIRA WAS 571.95 LIRE PER DOLLAR. END SUMMARY. 

2. COMMERCIAL LIRE OPENED MARCH 20 AT 566.50 AND STRENGTHENED 
SLIGHTLY AGAINST DOLLAR DURING MORNING INTERBANK TRADING TO 
565.00. HOWEVER, AT 1:00 PM FIXING, BACKLOG OF COMMERCIAL DEMAND 
FOR DOLLARS APPRECIATED DOLLAR AGAINST COMMERCIAL LIRE TO 571.95 
LIRE PER DOLLAR. IN AFTERNOON TRADING, DOLLAR SLIPPED BACK SLIGHT- 
LY, CLOSING AT ABOUT 569.50 LIRE PER DOLLAR. 
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3. FINANCIAL LIRE TRADED AROUND 570.50 DURING DAY, CLOSING AROUND 
573.00 LIRE PER DOLLAR. VOLUME OF TRADING IN BOTH MARKETS WAS 
QUITE LOW. 

4. AT FIXING, COMMERCIAL LIRE RATE WAS 1.7 PCT APPRECIATED AGAINST 
PRE- DEVALUATION DOLLAR. AT CLOSE OF DAY, COMMERCIAL RATE WAS 
APPRECIATED BY 2. 1 PCT AND FINANCIAL LIRE RATE APPRECIATED BY 

1.5 PCT AGAINST PRE- DEVALUATION DOLLAR. 

5. FIRST NATIONAL CITY BANK MILAN SOURCE WAS SOMEWHAT SURPRISED 
AT STRENGTH OF DOLLAR AT TODAY' S FIXING. HE INDICATED THAT MARKET 
HAD EXPECTED RATE TO BE AROUND 565 ON ASSUMPTION THAT THIS WAS 
RATE WHICH BANK OF ITALY FAVORED. SAME SOURCE DID NOT BELIEVE 
THAT BANK OF ITALY HAD INTERVENED TODAY. FYI. BANK OF ITALY 
FOREIGN DEPT CONFIRMED THAT THERE WAS NO INTERVENTION BY BANK. 

DECON 12/31/75. VOLPE 
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